HUME INDUSTRIES (MALAYSIA) BERHAD (4434-A)

QUARTERLY REPORT ON CONSOLIDATED RESULTS FOR THE FINANCIAL QUARTER ENDED 31 MARCH 2000

The figures have not been audited.

CONSOLIDATED INCOME STATEMENT













INDIVIDUAL


CUMULATIVE












  
  QUARTER


    QUARTER

       CURRENT YEAR

         CURRENT YEAR




    QUARTER


       TO DATE

     31-3-2000


        31-3-2000


    RM’000


        RM’000






1.
(a)
Turnover








     1,240,891


       3,710,375




(b) Investment income







   1,102



      1,362




(c) Other income including interest income



   8,041



    19,840

2.
(a)
Operating profit/(loss) before




        113,352



  352,184







interest on borrowings, depreciation and




amortisation, exceptional items, income tax,




minority interests and extraordinary items

(b) Interest on borrowings







(37,960)



(112,354)




(c) Depreciation and amortisation





(38,466)



(117,663)




(d) Exceptional items








  (7,040)



  (21,128)

















      ________



 _______

                       

(e) Operating profit/(loss) after






  29,886



  101,039





interest on borrowings, depreciation and


amortisation and exceptional items but


before income tax, minority interests and


extraordinary items

(f) Share in results of associated companies



      881



     5,523

  















      ________



 _______

(g) Profit/(loss) before taxation, minority




 30,767



  106,562





interest and extraordinary items

(h) Taxation








        (12,283)



  (30,869)















 

      ________



  _______




(i) (i) Profit/(loss) after taxation





 18,484



    75,693







      before deducting minority interests



(ii) Less minority interests





        (12,489)



  (49,332)

















      ________



 _______




(j) Profit/(loss) after taxation






   5,995



    26,361





attributable to members of the company

(k) (i)     Extraordinary items





 
        -




-






(ii)    Less minority items






        -



         -






(iii)   Extraordinary items attributable to



        -



         -







        members of the company













   
       _______



  _______




(l) Profit/(loss) after taxation and extraordinary

    

   5,995



    26,361





items attributable to members of the


   
       =======



  =======




company
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3.
(a)
Earnings per share based on 2(j) above after




deducting any provision for preference




dividends, if any:-

(i) Basic(based on number of ordinary shares


    2.46


   
      10.84





          of 243,265,830 shares (sen)

(ii) Fully diluted **







    N/A       
    

       N/A





**  The exercise of stock units pursuant to the Executive Stock Option Scheme (“ESOS”) would not result in material dilution  of the basic earnings per share; accordingly the fully diluted earnings per share has not been disclosed.

Note:  There are no comparative figures in the preceding year corresponding quarter, as this is the first year of quarterly reporting.
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CONSOLIDATED BALANCE SHEET














  AS AT 



    AS AT














  END OF



PRECEDING














CURRENT


FINANCIAL














QUARTER


YEAR END














  31-3-2000


   30-06-99














   RM’000



   RM’000

1. Fixed Assets








1,085,353



1,247,818

2. Investment in associated Companies




   211,981



   205,449


3. Long Term Investments






   169,232



     73,258

4. Other Non Current Assets






     12,869



     14,695

5. Intangible Assets







   555,403



   672,179














________



________













2,034,838



2,213,399













=======



=======

6. Current Assets


Stocks









   742,082



   760,895


Trade Debtors







1,055,779



1,246,096


Short Term Investments





     14,253



       6,065


Cash and Deposits






   275,177



   359,411


Other Debtors







   252,865



   305,813













________



________















2,340,156



2,678,280













________



________

7. Current Liabilities


Short Term Borrowings





  689,500



   850,150


Current Portion of Long Term Borrowings


    80,629



   109,587


Trade Creditors







  574,683



   649,293


Other Creditors







  708,353



   802,751


Provision for Taxation






    40,160



     18,067













________



________













2,093,325



2,429,848













________



________

8. Net Current Assets







   246,831



   248,432













________



________













2,281,669



2,461,831













=======



=======

9. Shareholders’ Funds


Share Capital







   247,836



   247,782


Treasury Shares, at cost





   (13,965)




-



Reserves

















Share premium







   102,109



   101,310




Revaluation Reserve






     24,360



     24,368



Capital Reserve







     29,672



     27,421



Retained Profit







   216,789



   206,187














________



________













   606,801



   607,068

10. Minority Interest








   299,995



   448,074

11. Long Term Borrowings






   699,401



   723,681


12. Other Long Term Liabilities





   675,472



   683,008














________



________













2,281,669



2,461,831













=======



=======

13. Net tangible assets per share (sen)



    
     20.74



    (26.28)
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NOTES

1. Accounting Policies

The accounting policies and methods of computation are consistent with those adopted in the most recent annual financial statements.

2. Exceptional Items

Exceptional Items consist of  :















Current 

Current 
















  
  Year

  Year

















Quarter

To Date
















       31-3-2000
        31-3-2000
















 
RM’000

 RM’000



Amortisation of Euroconvertible Bonds deferred expenditure

     (810)

   (2,438)



Amortisation on Euroconvertible Bonds Put Premium



  (6,230)

 (18,690)

















______

  ______

















   
 (7,040)

 (21,128)


















======

  ======



3. Extraordinary items

There are no extraordinary items included in the accounts.

4. Taxation


The tax provisions for the quarter under review and cumulative year-to-date 31 March 2000 are based on estimated effective tax rates applicable for the full year, and after giving effect to significant unusual items related to the interim periods.  The difference between the reported tax provision for the quarter under review and cumulative year-to-date is primarily attributable to non-availability of tax relief of foreign subsidiaries losses and disallowance of certain expenses.

5. Pre-Acquisition Profits

There are no pre-acquisition profits included in the accounts.

6. Sale of Investment/Properties

There is no sale of investment/properties except as disclosed in note 7.

7. Quoted Securities

(a) Particulars of disposal of quoted securities for the current financial year up to 31 March 2000 are as follows:














RM’000



Total purchase







    1,296



Total disposal







192,023



Total loss on disposal






    1,249
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(b) Particulars of investment in quoted securities as at 31 March 2000 are as follows :














RM’000



Total investment at cost





180,142



Total investment at book value




179,072




Total investment at market value




181,939

8. Group Structure

The Group disposed of 56.61% equity interest in a listed subsidiary, C.I. Holdings Berhad, during the current financial year up to 31 March 2000.

9. Corporate Proposals

(a) As disclosed in the quarter ended 30 September 1999, Hume Cemboard Berhad (“HCB”) entered into a subscription agreement with Sebudi Holdings Sdn Bhd (“SHSB”) on 27 October 1999 to subscribe for shares in SHSB representing 99.99% of the proposed issued and paid up capital of SHSB for cash of RM20 million.  SHSB had on the same date entered into a sale and purchase agreement with Malex Manufacturing Sdn Bhd (“MMSB”) to acquire the assets and liabilities of MMSB for the continued operation of its fibre cement manufacturing business for a cash consideration of RM28.14 million.

HCB has obtained the approval of the Foreign Investment Committee for the subscription of shares by HCB in SHSB.  An Extraordinary General Meeting (“EGM”) will be convened to seek the approval of the stockholders of the Company as well as the shareholders of HCB and Camerlin Group Berhad, the holding company of MMSB.

(b) On 6 August 1999, O.Y.L. Industries Berhad (“OYLI”) and its wholly-owned subsidiary, O.Y.L. Overseas Limited (“OYLO”), had signed Sale of Shares Agreements for the acquisition of equity interests in the following companies which were approved by the stockholders/shareholders of HIMB and OYLI at the EGM held on 27 October 1999 :-

(i) USD1,960,000 capital contribution in Shenzhen O.Y.L. Electrical Co., Ltd (“SOYLEC”) representing 24.5% equity interest in SOYLEC by OYLI from Guoco Investments (China) Ltd (“GIC”) for a total cash consideration of USD3,077,429 (equivalent to RM11,694,230).  The acquisition has been completed;

(ii) USD70,000 capital contribution in Shanghai McQuay Air Conditioning Co., Ltd. (“SMAC”) representing 20% equity interest in SMAC by OYLO from GIC for a total cash consideration of USD 71,000 (equivalent to RM269,800).  Completion of the acquisition is pending approval from the Foreign Investor Administration Bureau of the People’s Republic of China;

(iii) 8,939,250 ordinary shares of HK$1.00 each in McQuay Asia (Hong Kong) Ltd (“MAHK”) representing 20% equity interest in MAHK by OYLO from GIC for a total cash consideration of USD1,064,000 (equivalent to RM4,043,200).  Transfer of shares from vendor to purchaser is pending clearance from the Inland Revenue Authority; and 

(iv) 735,000 ordinary shares of HK$1.00 each in McQuay Air-conditioning Ltd. (“MAL”) representing 24.5% equity interest in MAL by OYLO from GIC for a total cash consideration of USD80,000 (equivalent to RM304,000).  Transfer of shares from vendor to purchaser is pending clearance from the Inland Revenue Authority.

10. Effect of Seasonal or Cyclical Factors

There were no significant seasonal or cyclical factors which has materially affected the result of the operations of the Group for the current quarter, except for the Group’s Heating, Ventilation, Air-conditioning and Filtration (“HVAC”) overseas business which is seasonal to the extent of weather conditions experienced overseas.
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11. Debt/Equity Securities and Share Buy-back

(a)
For the financial year to 31 March 2000, the Company purchased a total of 4,570,000 of its issued share capital from the open market for a total cash consideration of RM13,965,416 at an average price of RM3.06 per stock unit.  The stocks purchased are being held as treasury stocks in accordance with the provisions of Section 67A of the Companies Act, 1965. 


Particulars of the stocks bought back for the financial year to 31 March 2000 are as follows:

Month
No of stock units bought back
Highest

Price paid

(RM)
Lowest

Price paid

(RM)
Average

Price paid

(RM)
Total

Consideration

(RM)

September 1999
59,000
3.00
3.00
3.03
179,035

October 1999
2,872,000
3.12
3.00
3.07
8,817,671

November 1999
1,639,000
3.00
2.99
3.03
4,968,710

(b) The ESOS of the Company was implemented with effect from 28 December 1999.  As at 31 March 2000, 54,000 new ordinary shares were issued and allotted pursuant to the exercise of the ESOS.  The details of the issued and fully paid ordinary share capital of the Company as at 31 March 2000 are as follows :


No of Shares
RM

As at 30 June 1999

Ordinary shares issued pursuant to the ESOS

As at 31 March 2000
247,781,830

54,000

247,835,830
247,781,830

54,000

247,835,830

12. Group Borrowings

Particulars of the Group’s borrowings as at 31 March 2000 are as follows:













RM’000

(a) Short term borrowings

· Secured








  198,201


· Unsecured







  491,299














________

· Total short term borrowings




  689,500

________

(b) Current portion of long term borrowings

· Secured








    80,629

· Unsecured








-











________

· Total long term borrowings




   80,629














________

(c) Long term borrowings

· Secured








 540,605

· Unsecured







 158,796












________

· Total long term borrowings




 699,401













________

Total Group Borrowings





        1,469,530













=======
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The above Group borrowings included foreign currency borrowings as follows:


FCY’000
RM’000

USD 
241,809
924,174

Sterling
17,684
107,439

French Franc
31
19

Italian Lira
4,494,860
8,506

Netherlands Guilders
2,750
4,574

Spanish Peseta
432
8

Chinese Renminbi
23,001
10,455

Dubai AED

55
57

Philippine Peso
49,471
4,947

Thai Baht
16,150
1,615

Indonesian Rupiah
1,200,000
545

Taiwan Dollar
10,390
1,039

Total

1,063,378








FCY – foreign currency

The secured short term borrowings and long term borrowings are secured by substantially all the assets of the foreign subsidiary in United States of America.

13. Contingent Liabilities

There are no material contingent liabilities to be disclosed as at the date of this report.

14. Off Balance Sheet Risk

There are no financial instruments with off-balance sheet risk as at the date of this report.

15. Material Litigation

There are no pending material litigation against the Group as at the date of this report.

16. Segmental Reporting

Segmental analysis for the current financial year to 31 March 2000 is as follows:
















Operating


 Total












Turnover


  Income


Assets












 RM’000


  RM’000


RM’000


(a) By geographical location


Asia








1,427,459


 104,988


2,486,453





North America






1,500,846


   14,887


1,249,088





Europe







   782,070


     2,292


   639,453













________


_______


________












        3,710,375


 122,167


4,374,994













=======






=======





Exceptional Items









 (21,128)





Share of Results of Associated Companies





     5,523

















_______

















 106,562 

















=======
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(b) By activities

Construction Materials





   151,077


     2,862


  223,088
   

Heating, Ventilation &

  Air-filtration






3,145,877


  104,213


2,984,519

Building Boards & Panels




   202,035


    18,226


   391,806

Media & Publication





   211,380


    24,008


   340,933

Others









     6


  (27,142)


   434,648











________


________


________











3,710,375


  122,167


4,374,994











=======






=======

Exceptional Items









  (21,128)


Share of Results of Associated Companies





      5,523    















________















  106,562















=======


17. Quarterly Analysis

The Group achieved a profit before taxation of RM30.8 million for the quarter ended 31 March 2000 compared with a profit before taxation of RM44.9 million for the quarter ended 31 December 1999.  The lower results was due mainly to retrenchment and severance cost incurred in connection with the Group’s HVAC’s restructuring of it’s industrial and freezer operations in the United Kingdom and the lower third quarter results of the Media group, which is consistent with the nature of its business.

18. Review of Performance

The Group recorded profit attributable to stockholders of RM6.0 million for the financial quarter under review, representing earnings of RM0.02 per stock unit.

For the 9 months ended 31 March 2000, the Group recorded a profit before taxation of RM106.6 million with profit attributable to stockholders of RM26.4 million, representing earnings of RM0.11 per stock unit.

19. Prospects For The Year 1999/2000

Barring unforeseen circumstances, the Board expects the Group’s performance to be sustainable in line with it’s present performance trend.

20. Profit forecast

This note is not applicable.

21. Dividend

The Board does not recommend any interim dividend for the quarter ended 31 March 2000.

By Order of the Board

Hume Industries (Malaysia) Berhad

QUEEK CHAI CHOO

LOW YUET CHUN

Secretaries

Kuala Lumpur

17 May 2000
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8

